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                                                              Today’s News Updates:  06th Dec 2014 

 

News  to watch Stocks to 

Watch 

JSPL is mulling rising up to USD 1 billion via bond issue by the end of current fiscal year or latest by July 2015. The 

company’s finance team is working on a detailed fund reduction plan and is identifying various modes of fund 

raising. At one point, it had ever considered a QIP. Aside from looking at reducing debt, which was at around Rs 

35,000 crore as per the last reported data, the company is also looking at operational expansion. There are multiple 

areas where it needs capex. In fact, the company may not stop with just USD 1 billion and may rise further. 

JSPL 

Concerned about the financial and operational performance of the Kalanithi Maran-promoted Spice Jet, the 

Directorate General of Civil Aviation (DGCA) on Friday withdrew 186 flight slots of the airline and directed it not to 

take bookings for flights beyond a month. After reviewing the financial and operational parameters of the budget 

carrier, Prabhat Kumar, Director General of Civil Aviation, issued a series of instructions to the airline. Spice Jet was 

directed to clear dues of about Rs 1,600 crore to various vendors and suppliers and to file a “convincing schedule” 

by December 15. 

Spice Jet 

India’s state-owned natural gas utility GAIL (India) Ltd announced on Friday that its subsidiary, GAIL Global USA 

LNG, had signed an agreement with US-based WGL Midstream Inc for sourcing gas required to produce 2.5 million 

tonnes of liquefied natural gas (LNG) a year at the Cove Point Terminal in Maryland, US. WGL Midstream is a 

subsidiary of WGL Holdings, a large natural gas company in the US. GAIL will import the gas under the pact to 

meet India’s rising demand for natural gas. The definitive gas sale and purchase agreement was signed for 20 years. 

Supplies are expected to commence from 2017 when the LNG terminal, in which GAIL Global USA LNG holds 

liquefaction capacity, becomes operational. 

GAIL(India) 

Ltd. 

Pune-based Bajaj Auto plans to increase prices of its Discover and Platina motorcycle models in January to offset 

the cost rise of the last few months. The company will toe the line of peers Hero MotoCorp and Honda Motorcycle 

and Scooter India, which increased their prices by Rs 250-550. Bajaj Auto had increased the prices of its Pulsar range 

by Rs 1,000 a few weeks ago but had left its economy range untouched. 

Bajaj Auto 

ICICI Bank, India’s largest private-sector lender, plans to sell its Russian subsidiary ICICI Bank Eurasia Limited 

Liability Company (IBEL) to Sovcom bank, a mid-sized Russian bank. “The sale is subject to execution of definitive 

agreements and regulatory approvals. The purchase price will be determined on the transaction completion date 

based on the financial statements of IBEL at that date. The transaction is expected to conclude by the end of the 

financial year,” ICICI Bank said in a notification to the exchanges. At the end of the September quarter, IBEL had 

total assets of 4.5 billion roubles and a paid-up equity capital of 1.6 billion roubles. 

ICICI Bank 

Hyderabad-based drugs maker Aurobindo Pharma Limited on Friday stated it had completed acquisition of assets 

of the US-based nutritional supplement maker Natrol Inc and other affiliate entities through its wholly-owned 

subsidiary Aurobindo Pharma USA Inc (APUSA). Aurobindo had earlier stated APUSA had emerged as the highest 

and best bidder to acquire assets of Natrol under the auction process by the United States Bankruptcy Court for the 

District of Delaware. 

Aurobindo 

Pharma 

The telecom department has agreed to let Bharti Airtel and Vodafone keep using airwaves for which permits have 

expired, following intense pressure from the regulator and the carriers. The move will come as a relief to millions of 

users in Delhi and Mumbai circles who may have had to face service disruptions otherwise. While the telecom 

department (DoT) has allowed an extension until mid-January for the Delhi circle, Vodafone can use its airwaves till 

mid-December in Mumbai. 

Bharti Airtel 
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A Massachusetts jury has found that an agreement between AstraZeneca Plc and Ranbaxy Laboratories Ltd to delay 

the launch of a generic version of AstraZeneca's heartburn drug Nexium was not anticompetitive. The verdict, 

handed down Friday in federal court in Boston, is the first time a jury has decided such a case since the US Supreme 

Court ruled last year that so-called "pay-for-delay" settlements may run afoul of antitrust laws. The US Federal 

Trade Commission estimates that pay-for-delay deals, in which a branded drugmaker pays a generic rival to stay off 

the market, cost consumers $3.5 billion each year.  

Ranbaxy 

Laboratories 

Thermax Limited has secured an order valued �351 crore from a client in Africa for design, manufacture and 

commissioning of a captive power plant. The company feels the repeat order from its client would cement its 

credentials to offer lump sum turnkey solutions to its customers in Africa. In a release, Thermax said the power 

plant was for the African conglomerate’s cement plants the order for which it won against intense global 

competition. Thermax MD & CEO M S Unni krishnan said the company was excited about the business 

opportunities in Africa. He felt that the two year project management experience in Africa should enable it to 

seamlessly execute the projects. 

Thermax 

Limited 

 

Previous Session News Stocks to 

Watch 

Shares of Mastek gained as much as 5.5 percent intraday Friday on signing contract with UK financial company 

Unam. Unum, one of the UK's leading providers of financial protection has selected Mastek's Elixir platform as the 

core administration platform for their Group Protection business in the UK, said the software firm in its filing. 

Unum will implement Elixir across its group protection business in order to create and adapt products more 

quickly, he added. 

0.54% 

Investors lapped up huge shares of Selan Exploration Technology on Friday after Reserve Bank of India removed 

the company from caution list and allowed NRIs/PIOs to buy shares of the company. The stock gained as much as 

12.5 percent intraday. The Reserve Bank of India on Thursday notified that the foreign shareholding by non-

resident Indians (NRI)/persons of Indian origins (PIOs) in Selan have gone below the revised threshold caution 

limit. Hence the restrictions placed on the purchase of shares of the above company are withdrawn with immediate 

effect, said the RBI. 

+4.71% 

Hyderabad-based infrastructure company IVRCL Ltd has allotted nearly 88 million equity shares of Rs 2 each to 

the corporate debt restructuring (CDR) lenders. This allotment is towards first tranche of conversion of FITL 

(funded interest term loan) into equity, the company informed the BSE. As part of debt recast, IVRCL stated it was 

eligible to get a fresh loan of Rs 175 crore that could be used towards meeting working capital requirements besides 

getting Rs 1,400 crore bank guarantees among other facilities. 

+0.88% 

Shares of Mangalore Chemicals and Fertilizers Ltd (MCFL) surged over 15 per cent on industrialist Saroj Poddar-

led Zuari group’s decision to spend upto Rs 282.19 crore to buy over three crore shares in the UB Group firm 

through a new open offer. 

+5.46% 

In a modest beginning to its asset-monetisation exercise, Hindustan Construction Company’s (HCC) infrastructure 

development arm, HCC Concessions, announced the sale of Nirmal BOT, an annuity road project in Telangana, for 

a total consideration of Rs 64 crore to Highway Concession One, an entity majorly held by IDFC Alternatives 

managed India Infrastructure Fund. Highway Concessions One will acquire 74% stake upfront while the balance 

26% shall be acquired upon receipt of approval from the National Highways Authority of India (NHAI), according 

to a press release issued by HCC on Friday. 

+4.31% 

Shreyas Shipping & Logistics has entered into a Memorandum of Agreement (MOA) for purchase of one vessel 

'M. V. OEL GUJARAT'. The size of the vessel is 1613 teus and the delivery is expected in the month of January, 

2015. 

+1.62% 
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Sector News  

Railways Minister Suresh Prabhu on Friday told a large gathering of private investors and financial institutions his ministry would 

put in place an investor-friendly framework to transform the national transporter into an efficient organization. “We have to put in 

place a framework to facilitate investment on a long-term, sustainable basis. The idea is to make Indian Railways better than what it 

is today, in three years,” Prabhu told industry captains at an investor meet here. He clarified the railways would continue to be 

owned by the government “but we welcome the private sector in infrastructure development”. 

Mobile subscribers in Delhi and Mumbai will be spared of further call drops and network congestion as the department of 

telecommunications (DoT) has agreed to offer a 45-day extension — till January 14, 2015 — to Bharti Airtel and Vodafone for 

migrating to new frequencies. The DoT has recommended to the telecom commission that “the joint proposal submitted by Bharti 

Airtel, Vodafone India and Idea Cellular for Delhi service area may be considered for allowing Vodafone to use 3 MHz spectrum 

that was allotted to Idea Cellular during the transition period (up to January 14, 2015) in Delhi service area”. Telecom Commission is 

the highest decision making body on policy matters relating to the sector. 

A DoT panel has suggested a base price of Rs 3,646 crore per MHz for the auction of CDMA spectrum, 17 percent higher than what 

the regulator Trai has recommended. Also, the price suggested by an internal panel of Department of Telecom (DoT) is almost 

equivalent to that of premium 900 MHz band, which is considered more efficient than other GSM frequency bands. The Telecom 

Regulatory Authority of India (Trai) last month recommended a base price of Rs 3,104 crore per megahertz, which was already 15 

per higher than the price that the regulator suggested in February this year.  "The DoT committee has agreed to the view of TRAI 

that rise in demand of data services and projected subscribers growth cannot be ignored. The committee has applied a factor of 0.8 

on TRAI suggested value that gives reserve price of Rs 3,646 crore per MHz on pan-India basis," an official source said. 

Buoyed by the electronics, IT and e-governance policies announced by the Government of Gujarat recently, several industry 

biggies have evinced interest for setting up IT parks in the state. Around 12-15 informal proposals have been received by the state 

government for various kinds of projects in the ICT sector. Confirming the same, a senior state government official said, "After the 

declaration of the policies, we have received informal proposals for setting up IT parks, hardware and mobile manufacturing units 

in Gujarat from 12-15 major IT companies. We are hopeful these projects will fructify soon and see IT biggies coming to the state." 

India's iron ore imports rose to a record 6.76 million tonnes in the first seven months of its financial year as sliding global prices and 

limited supply at home pushed steel producers to buy the raw material abroad, industry data showed on Friday. Formerly the 

world's No. 3 supplier of iron ore, India has been importing over the last two years due to court-imposed restrictions aimed at 

curbing illegal mining in the key producing states of Karnataka and Goa. The shortage deepened this year as some mines in the 

states of Odisha and Jharkhand were ordered closed after the expiry of licences. 

Though low global crude oil prices have led to hope of lower subsidies this year and, consequently, Finance Minister Arun Jaitley 

achieving the 2014-15 fiscal deficit target of 4.1 per cent of gross domestic product, latest data on major subsidies show unless food 

and fertilizer subsidies are reined in, the Centre might struggle to meet the target. For April-October, major subsidies (on food, fuel 

and fertilizers) stood at 71 per cent of 2014-15 Budget estimates, compared with 78 per cent for the corresponding period last year. 

However, in absolute terms, the subsidies, which together account for about 95 per cent of all central subsidies, were Rs 1.78 lakh 

crore, against Rs 1.73 lakh crore in April-October 2013. 
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• Five per stake sale in Steel Authority of India (SAIL) by the government, the first leg of this financial year’s disinvestment 

programme, received an encouraging response from investors on Friday. The Rs 1,700-crore offer for sale (OFS) was subscribed 

more than two times, while the portion reserved for retail investors — those investing up to Rs 2 lakh subscribed nearly three 

times. Experts said the success of the SAIL offering would boost the confidence of the government, which has set a record Rs 

58,425-crore gross disinvestment target for this financial year to help bridge its fiscal deficit. 

• Reliance Industries Ltd (RIL) has signed an agreement with Mexico’s state-owned Petroleos Mexicanos (Pemex) for 

investment in the exploration and refinery sectors in that country. The agreement brings to the fore the question of whether the 

private petroleum company prefers going abroad rather than ‘Make in India’. About three months ago, ONGC Videsh Ltd, too, 

had signed a similar agreement with a Pemex upstream company. 

• State-owned iron-ore miner NMDC Ltd said it is aiming at more than three-fold jump in production at 100 million tonnes by 

2024-25. "By 2018-19, we will be reaching 60 million tonnes and by 2024-25 we would touch 100 mn tonnes. That is our growth 

plan," Chairman and Managing Director Narendra Kothari said at an event organized by CII. According to him, about 90 

million tonnes will come from India, while the balance 10 million tonnes will come from outside the country. 

•  SBI has reduced deposit rates below Rs 1 crore on select maturities. It cut rates by 25 bps in three buckets. Those on tenures of 

a year to less than three years and from three years to less than five years will be 8.5 per cent, from 8.75 per cent earlier.  Axis 

Bank, the country’s third largest private lender, also cut retail deposit rates, effective from Monday. It has reduced rates by 15-

75 bps on deposits of less than a year. For those above a one-year term, rates have been reduced by 15-25 bps. The maximum it 

is offering on maturities is 8.9 per cent. 

• The Suzlon Group is conducting a techno-commercial feasibility study for an offshore wind power project in India. The project, 

if it materializes, would be the country’s first such project. Suzlon, which is conducting the study in Gujarat, has been keen on 

bringing offshore wind projects to India. Senvion SE, the wholly-owned subsidiary of Suzlon, enjoys leadership in the offshore 

wind energy segment. Senvion introduced its multi-megawatt offshore turbines 10 years ago and has installed more than 130 

such turbines offshore. Offshore installation is far more complex and Senvion is among the few players with competence in the 

field. It completed one of the largest offshore wind farms in Europe for a total cost of 1.3 billion Euros. 

• Reliance Communications Ltd (R-Com) has signed a seven-year managed services agreement with global telecom equipment 

maker Ericsson to operate and manage its wire line and wireless networks across India. “This is the first pan-Indian managed 

services deal for Ericsson and will help us consolidate our managed services leadership in India,” said Magnus Mandersson, 

executive vice-president and head of business unit global services, Ericsson.. 

• With not-so-encouraging sale of its electric vehicles on the home turf, leading commercial and passenger automobile company 

Mahindra & Mahindra (M&M) is eyeing the export markets of Western Europe, an official of the company said. "We are 

targeting the West European markets of Norway, UK and France for the sale of electric vehicles," executive director and 

president (automobile and farm equipment) of M&M Pawan Goenka said here today. 

• V-Mart Retail Ltd has informed BSE that the Company has opened a new store located at "Paschimpali College Road, Near 

Corporation Bank, Kishanganj- 855107, Bihar". The store is spread in an area of 8770 sq. ft. This is the 20th store in the state of 

Bihar across 17 cities. With this the Company has increased the tally of the state to 5 composite stores & 15 fashion stores. This 

takes the total number of stores to 106 in 89 cities across 12 states with a total area of 8.63 lakhs sq.ft.  

 

  

• The country's foreign exchange (Forex) reserves rose $1.43 billion for the week ended November 28 to $316.31 billion, show 

Reserve Bank of India data released on Friday. Foreign currency assets, a key component of reserves, rose $1.42 billion to 

$290.82 billion. Gold reserves remained unchanged at $19.74 billion. For the week under review, the Special Drawing Rights 

rose $6.4 million to $4.23 billion, while the country's reserve position with the International Monetary Fund was up $2.5 million 

to $1.52 billion. 

Indian Macros: 

Corporate News: 
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Global Market News 

 

• Euro-area investment (FCFNEMUQ) fell for a second quarter, holding back growth and underlining the weakness in the 

economy that prompted the European Central Bank to cut its forecasts. Investment declined 0.2 percent in the three months 

through September after a 0.6 percent decline in the previous quarter, Euro stat, the European Union’s statistics office in 

Luxembourg, said today. Gross domestic product increased 0.2 percent, matching an initial estimate published last month. 

• The rising tide in U.S. jobs is lifting more boats than any time in 16 years. The Labor Department’s diffusion index, which 

measures the breadth of industries expanding their payrolls, climbed to 69.7 percent in November, the highest level since 

January 1998. A level above 50 percent indicates more industries are hiring than firing. 

• Consumer borrowing rose less than forecast in October as Americans tempered their credit-card use ahead of the holiday-

shopping season. The $13.2 billion gain in credit was the smallest in a year and followed a revised $15.4 billion advance in 

September, the Federal Reserve reported today in Washington. The median forecast in a Bloomberg survey of 33 economists 

called for a $16.5 billion increase. 

• Ireland’s credit rating was raised one level by Standard & Poor’s as the nation’s economy and its bailed-out banks recover from 

western Europe’s worst real-estate crash. The rating was raised to A from A- with a stable outlook, S&P said in a statement 

today. That still leaves it five levels below the top AAA rating. 

 

 

 

• The Rs 350 crore public issue of Monte Carlo Fashions (MCFL), the Ludhiana-based woolen and cotton apparel manufacturer, 

has oversubscribed 7.58 times, as per data available from the exchanges. The reserved portion of qualified institutional 

investors was subscribed 1.77 times while non-institutional investors’ portion subscribed 0.07 times and the subscription from 

retail investors was 2.38 times. The issue has received bids for 2.88 crore equity shares against IPO size of 38.03 lakh equity 

shares (actual issue size was 54.33 lakh shares. Hence, the rest of the shares were subscribed by anchor investors). The price 

band of the issue, which closed today, was Rs 630-645 per share. 

Market news: 


